






















Licences

The Licences are valid for an initial period of four years and may subsequently be renewed for not more than







Any BEE policy eventually enacted in Namibia could potentially have an impact on the Group’s activities

and ownership in the country.

Governmental relationships

The Group’s business and strategy depends, to a material degree, on maintaining positive working

relationships with the MME. It is the Directors’ view that they currently have strong working relations with

the MME and the Namibian government as a whole. However, the Group’s business and strategy may be

adversely and materially affected if its relationship with the MME deteriorates in the future as a result of

personnel changes within the Group or within the MME, as a result of changes to the political environment

or for any other reason.

Namibian operational risks

There are currently no oil and natural gas gathering systems, pipelines and processing facilities in Namibia

and this may affect the economic viability of any discoveries. Regulation of oil and gas production and
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i n  e x p l o r a t i o n  a n d  d e e p  s e a  d r i l l i n g  p r o j e c t  w e l l s ,  p e n e t r a t i o n s  o f  p o t e n t i a l 9 r e s e r v o i r  z o n e s  w i t h  s h o w s  o f  o i l

a n d  g a s ,  a n d  t h e  a c c u m u l a t i o n  o f  g a s e o u s  a n d  l i q u i d  h y d r o c a r b o n s  i n t h e K u d u  f i e l d .  I n d i r e c t  e v i d e n c e

i n c l u d e s  p o t e n t i a l 9 g a s  c h i m n e y s  a n d  g a s  h y d r a t e  z o n e s  r e c o g n i s e d  o n  s e i s m i d  o n g a , a n d t h e  p r e s e n c e  o f  o i l



















13.3 On 7 January 2008, the Company acquired the assets and assumed certain liabilities of Namquest.

Namquest is controlled by ICM, Westward and Protech.

In addition, the Group has entered into the following related party transactions:

13.4 On 17 May 2007, Namquest issued convertible loan notes amounting to US$2 million to Sirius. The

loan notes were subsequently novated to the Company as part of the assumption of certain liabilities

of Namquest and on 7 January 2008 were converted into 5,328,005 Ordinary Shares in the Company.

13.5 J&K Property Investments Limited, a company owned as to 50 per cent. by James Burgess and of

which he is a director, provides services and facilities for the Group, and receives a fee of

approximately £40,000 per annum.

13.6 Pursuant to an agreement dated 1 October 2007, Artemis Trustees Limited, a company of which Mr

Robert Sinclair is a director and ultimately a shareholder, was appointed by the Company to provide

















































that the quantities actually recovered will equal or exceed the best estimate. There should be at least

a 10% probability (“P10”) that the quantities actually recovered will equal or exceed the high

estimate.

HRT Petroleum has estimated gross prospective resources using probabilistic simulation methods in





















reservoir-seal interface. Timing is whether the trap formed before the hydrocarbon charge entered the

trap (Magoon et al., 1984).

The starting point for any investigation is to determine the presence of petroleum. In the evaluation of

the Chariot Blocks, condensate samples from the Kudu gas field were analysed. After a series of high-

resolution geochemistry tests, including biomarker and diamondoid analysis, it has been concluded

that the Kudu condensate is a mixture of hydrocarbons from at le 6r3h.n1.23he efld  posouresert Blleumigh-





























combined tg.5 0tayer Prospect has been identified in Block 2714A where it is reasonable to anticipate

one well test tgat can evaluate tge tg.5 0stackable Leads of Mastodon, Mammoth and Woolly Rhino.

Individually, tge confidence in each of tges 0tayers classifies tgem as Leads, however, tge stackability

of tges 0targets reinforces tge confidence to categorise tgem as a single Prospect. Please see tge

glossary for definitions of Prospects and Leads.





























































Further exploration studies in the Nama Basin, involving surface geochemistry/microbiology, will be carried

out in 2008/2009, aiming to assess, quantitatively, the presence or absence of active source rock systems. If

confirmed, additional 2D seismic will be acquired.

The application of detailed 3D petroleum system modelling predicts the presence of many oil accumulations

in Blocks 1811 and 2714. Most importantly, the 3D compositional petroleum system modelling results

indicate there are favourable migration pathways towards all the Chariot Blocks of interest and that the

system is overcharged and therefore capable of filling the mapped Prospect and Leads to spill point.





















(geographic segment), which is subject to risks and rewards that are different from those of other

segments.

Inter-segment pricing is determined on an arm’s length basis. Segment results included items directly

attributable to a segment as well as those that can be allocated on a reasonable basis.

3.3 Intangible fixed assets

The Group applies the full-cost method of accounting under which all expenditure relating to the



















































16.2 On 7 January 2008, the Company acquired the entire issued share capital of Enigma in consideration

for which the Company allotted 52,234,653 Ordinary Shares. Prior to this transaction, Enigma was

beneficially owned and controlled by, amongst others, Westward, Protech and ICM.

16.3 On 7 January 2008, the Company acquired the assets and assumed certain liabilities of Namquest.

Namquest is controlled by ICM, Westward and Protech.

In addition, the Group has entered into the following related party transactions:

16.4 On 17 May 2007, Namquest issued convertible loan notes amounting to US$2 million to Sirius

Resources Fund 1 Limited. The loan notes were subsequently novated to the Company as part of the

assumption of certain liabilities of Namquest and on 7 January 2008 were converted into 5,328,005

Ordinary Shares in the Company.
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Notes:

1. The net assets of the Group at 29 February 2008 have been extracted without material adjustment from the financial information









Exercise and lapse of Plan Options and performance condition

The Board will determine (on the grant of relevant options) the exercise period or periods of Plan Options

and any appropriate performance condition. Performance conditions may, however, be varied or waived by

the Board if it reasonably considers events have affected the viability of the performance conditions so long

as the new performance conditions are no more onerous and all relevant option holders are given notice of

the variation as soon as practicable. Exercise will not normally be permitted before the second anniversary

or after the tenth anniversary of grant subject to certain exemptions. For Plan Options granted before

Admission, exercise will not, subject to certain specified exemptions, be permitted before the second

anniversary of Admission or after the tenth anniversary of the grant.

Plan Options lapse immediately if an option holder ceases to be an eligible participant for cause or

resignation (unless the Board exercises its discretion to decide otherwise).

Plan Options are exercisable (subject to the performance conditions unless waived or varied) following a

change of control of the Company, a trade sale, a merger, demerger, or on co TDpo Ttol oase conwinup,nd

r Ttgnaweve.on











(iv)any contract or arrangement in which he is interested by virtue of his interest in shares or debentures or other securities of the Companyor by reason of any other interest in or through the Company; (v)any contract or arrangementconcerning another companyin which he is interested directly or indirectly and whether as an officer or shareholder or otherwise, provided that

































11.1 On 27 October 2005, Greendale entered into two Petroleum Agreements with the MME and was

granted and issued two petroleum exploration licences pursuant to the provisions of the Petroleum

Act, the details of which are set out below. These licences and the petroleum agreements to which they

related were transferred to Enigma pursuant to a cession agreement between Enigma, Greendale and

the MME dated 1 April 2008. The details of the licences (to which the Petroleum Agreements related),

on their date of issue, were as follows:







Shares with a value not to be less than £2,500,000 (calculated by reference to the Placing Price), for

which the Company agreed to pay a commission of £100,000 and grant Warrants to subscribe for

76,924 Ordinary Shares which are exercisable for 2 years after Admission at the Placing Price.





13.5 J&K Property Investments Limited, a company owned as to 50 per cent. by James Burgess and of





































“vitrinite reflectance” (%Ro)an optical property of vitrinite (a kind of organic matter) which is

used as an indicator of maturity in hydrocarbon source rocks

“ZIFTT

” zone of incidence of transtensional faults

“zone

” general term meaning an interval or unit of rock. A zone in a well
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