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In addition to the continued exploration and development of its existing Blocks, the Directors also intend to

introduce production cash flows and other exploration opportunities in order to balance the Group’s existing

portfolio. The Directors’ intention is primarily to remain focused on the South Atlantic margins to capitalise

on its current and developing experience and expertise in this area.

The Group’s assets

The Group currently holds licences covering ten Blocks in Namibia, eight of which are offshore and two of

which are onshore.

The Namibian oil and gas sedimentary basins are relatively under-explored frontier basins for hydrocarbon

accumulations. However, as Namibia is a conjugate margin to Brazil in the South Atlantic, it shares a









PART 1

RISK FACTORS

Prospective investors should carefully consider all of the information in this document, including the
following risk factors that affect (or might affect) the current and intended activities of the Group,
prior to making an investment in the Company. The exploration and development of natural resource
projects is a speculative activity that involves a high degree of financial risk.

If any of the circumstances identified herein were to materialise, together with possible additional



Licences

The Licences are valid for an initial period of four years and may subsequently be renewed for not more than







Any BEE policy eventually enacted in Namibia could potentially have an impact on the Group’s activities

and ownership in the country.

Governmental relationships

The Group’s business and strategy depends, to a material degree, on maintaining positive working

relationships with the MME. It is the Directors’ view that they currently have strong working relations with

the MME and the Namibian government as a whole. However, the Group’s business and strategy may be

adversely and materially affected if its relationship with the MME deteriorates in the future as a result of

personnel changes within the Group or within the MME, as a result of changes to the political environment

or for any other reason.

Namibian operational risks

There are currently no oil and natural gas gathering systems, pipelines and processing facilities in Namibia

and this may affect the economic viability of any discoveries. Regulation of oil and gas production and



the Group will be able so to do, and such failure so to do could have a material adverse effect on the Group's

business, financial condition and/or operating or financial results.

Trading and performance of Ordinary Shares





PART 2

INFORMATION ON THE COMPANY1. Overview
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A summary of the Blocks is set out in Table 1, below:

Table 1: Summary table of the Blocks

Licence
expiry date – Licence

Interest first exploratory area



Three of the Leads are located in close proximity to one another and an opportunity exists to develop these

together. Accordingly, combined they may be considered to be one Prospect.

Gross attributable to Licence Net attributable to the Group
Probabilistic in mmbbls in mmbbls



acquisition of Enigma, the Company agreed 01 re
W npay US$3.1 millof Enigshareholder loans ow1 rbygma, th





and geophysical societies. Kevin has a degree in Geology from the University of Waterloo in Ontario,

Canada.

Heindrich Steven Ndume (aged 45), Country Director Namibia

Heindrich is a Namibian national with mining exploration experience throughout sub-Saharan Africa.

Heindrich has played a unique role within the development of Namibia’s mining and energy

strategies, including acting as National Energy Council Secretary and World Energy Council

Representative for the Namibian Ministry of Mines and Energy. He was also one of the founding

shareholders of Greendale and Enigma.

James Everett Burgess (aged 44), Commercial Director

James set up Everett Financial Management Limited in 1992 and sold it in 2003, since when he has



Siegfried Baumgartner (aged 57), Namibia exploration team

Siegfried holds a degree in Geology from the Ludwig-Maximilians-Universität in Munich and in



sector including the post of Federal Secretary of Mines and Metallurgy where he was instrumental in



to participate in discussions or decisions concerning their own remuneration. The remuneration committee

will initially be chaired by Peter Kidney.

Nomination committee

The Company has established a nomination committee. The nomination committee will comprise at least



13.3 On 7 January 2008, the Company acquired the assets and assumed certain liabilities of Namquest.

Namquest is controlled by ICM, Westward and Protech.

In addition, the Group has entered into the following related party transactions:

13.4 On 17 May 2007, Namquest issued convertible loan notes amounting to US$2 million to Sirius. The

loan notes were subsequently novated to the Company as part of the assumption of certain liabilities

of Namquest and on 7 January 2008 were converted into 5,328,005 Ordinary Shares in the Company.

13.5 J&K Property Investments Limited, a company owned as to 50 per cent. by James Burgess and of

which he is a director, provides services and facilities for the Group, and receives a fee of

approximately £40,000 per annum.

13.6 Pursuant to an agreement dated 1 October 2007, Artemis Trustees Limited, a company of which Mr

Robert Sinclair is a director and ultimately a shareholder, was appointed by the Company to provide







under these Plans are disclosed in paragraph 4 of Part 7 of this document. Options exercisable over a

maximum of ten per cent. of the Company’s issued share capital at any given time may be granted.

To date, the Board has approved the grant of options exercisable over 1,840,000 Ordinary Shares as follows:

Options granted Exercise price Period to vesting

700,000 Ordinary Shares 38.5p Two years from Admission

1,140,000 Ordinary Shares (granted subject to Admission) Placing Price Two years from Admission

It is the intention of the Directors that suitable performance criteria will be applied to any future options



PART 3

OVERVIEW OF THE LICENCES AND
THE PETROLEUM AGREEMENTS



cent. and then a further 25 per cent. of the original exploration area to which the Licence relates. The specific

area to be relinquished shall be decided by the licencee. The Minister may renew an exploration licence on

a third occasion for a period not exceeding two years, if he or she deems it in the interest of the development





First renewal period

Drill one well to minimum depth of 2,000m.

Second renewal period

Drill one well to minimum depth of 2,000m.





commencement of drilling. The second study relates to the effect of petroleum operations (particularly

production) on the environment and is to be concluded sufficiently in advance of the commencement

of production operations; (ii) to control the flow and prevent the waste, escape or spilling in the



petroleum operations. Enigma has been given wide-ranging rights in respect of the holding and

disposal of foreign currency, but this is subject to Enigma complying with the procedures under the

exchange control laws of Namibia.

Enigma and its subcontractors shall be permitted to import all items required by Enigma in respect of

its petroleum operations exempt from customs duties.

6. Cancellation and lapsing of licences and the Petroleum Agreement





PART 4





1.1 and 1.2 of Annex III of the AIM Rules for Companies and consent to its inclusion in the Admission

Document;







PROFESSIONAL QUALIFICATIONS AND BASIS OF OPINION

The evaluation presented in this report reflects our informed judgment based on accepted standards of

professional investigation, but is subject to generally recognised uncertainties associated with the

interpretation of geological, geophysical and engineering data. The evaluation has been conducted within our

understanding of petroleum legislation, and other regulations that currently apply to these interests. However,

HRT is not in a position to attest to the property title, financial interest relationships or encumbrances related

to the property. Our estimates of prospective resources, and geological chance of success (“COS”) are based











The integration of all data (geological, geophysical and 3D petroleum system modelling), together with the

application of a volumetric calculation using probabilistic methodology (the Latin Hypercube method)

predicts the following for the combined Prospect and Lead inventory on Blocks 1811 and 2714:

• a mean original oil in place (“OOIP”) of 15.7 billion barrels; and

• a mean prospective resource volume of 3.9 billion barrels of oil.

A probabilistic methodology was applied to calculate the prospective resources of each of the mapped

Prospects and Leads. For the turbidite stratigraphic-structural play calculations in Blocks 2714A & B, a rock

volume was derived based on a maximum of 30% of the mapped amplitude anomaly area. This was done in

order to compensate for uncertainties related to reservoir facies and hydrocarbon saturation variability. For

the carbonate Prospect in Block 1811A (Zamba), the maximum structural closure area was used.

The results of the volumetric calculations are detailed in the table below:

Gross attributable to Net attributable to
Licence in mmbbls the Group in mmbbls

Probabilistic
Volume Method Low Best High Low Best High Risk



source rock systems in the Blocks. If the presence of a source rock system is confirmed, additional 2D

seismic could be acquired.



that the quantities actually recovered will equal or exceed the best estimate. There should be at least

a 10% probability (“P10”) that the quantities actually recovered will equal or exceed the high

estimate.

HRT Petroleum has estimated gross prospective resources using probabilistic simulation methods in





Figure 2 – South Atlantic rift and drift evolution through time -Jurassic (150 Ma), Albian (110 Ma),
Cretaceous (70 Ma), and present day (0 Ma).

Hydrocarbon exploration in the South Atlantic Namibian basins is far from established and seismic

data is sparse, even by new frontier standards. There have been a total of fourteen wells drilled

offshore Namibia to date, of which seven are classified as exploratory and seven are appraisal wells

to the Kudu gas discovery (3 trillion cubic feet of gas, source: Tullow Oil) which is, as yet, the only

discovery in the region. Five of the seven exploration wells were drilled in shallow waters up on the

shelf. The only two deepwater wells are located in the Walvis Basin (well 2012/13-1, drilled by Sasol

in 1995), and in the Lüderitz Basin (well 2513/8-1, drilled by Norsk Hydro in 1998). (See Figure

3 below).



Figure 3 – Location of Chariot Blocks in the Namibia offshore and onshore basins. Seismic lines over
Chariot Blocks shown as red lines. Location of deep water wells drilled to date also detailed.

Figure 4 – Distribution of hydrocarbon reserves along the Western and Eastern South Atlantic
margins showing the major discoveries in the region to date. “BOE” means barrels of oil equivalent.
Source: HRT Petroleum. Data sourced from WorldOil.com.













Figure 8 – Stratigraphic chart with main evolution stages of the Southwest African offshore basins
indicating main source and reservoir rock intervals and gas and oil occurrences. (Modified from
R.Bray, S. Lawrence and R. Swart, 1998)

3.4 Petroleum system



reservoir-seal interface. Timing is whether the trap formed before the hydrocarbon charge entered the

trap (Magoon et al., 1984).

The starting point for any investigation is to determine the presence of petroleum. In the evaluation of

the Chariot Blocks, condensate samples from the Kudu gas field were analysed. After a series of high-

resolution geochemistry tests, including biomarker and diamondoid analysis, it has been concluded

that the Kudu condensate is a mixture of hydrocarbons from at le 6r
3h.n1.23he efld  posouresert Blleumigh-

imindic(aluatioe 6r
39.n1actihe e)29(v)tinderiessouresert Blln of







Figure 11 – Total organic carbon (“TOC”) and hydrogen index values distribution according to ages,
lithology, and depth in the wells drilled in the region offshore Southwest African coastal basins,







Figure 14 – Condensate samples Kudu-4 and Kudu-5 show lack of correlation with some
Brazilian oils derived from marine source rock based on isotope values of diamondoids.

Figure 15 – Condensate samples Kudu-4 and Kudu-5 show lack of correlation with a Permian,
Irati formation, shale oil from Paraná Basin, Brazil based on isotope values of diamondoids.



Figure 16 – Condensate samples Kudu-4 and Kudu-5 correlate with some Brazilian oils





Figure 19 – Kudu-4 GC-MS-MS sterane profiles showing a high maturity level for the Albian-
Cenomanian black oil present in the Kudu sample (Mello, 1998).

The high maturity (within the oil-window) of the Kudu-4 black oil biomarkers is illustrated by Figure

19. The indicators of high maturity are the very high relative abundance of diasteranes and the

ααα20S and αββ20S and R versus the ααα20R compounds.

In summary, the high resolution biomarker, diamondoid, CSIA-D and CSIA-B data obtained for







Figure 22 – Coherence map showing seismic features related to gas chimneys at a Miocene horizon(EnerGulf, 2007).Figure 23 – Seismic section in time in the Block 1811 showing the presence of gas hydrates associatedwita65ilsnsform fault system (“ZIFTT” 2007).ET
QID 0 >>Bme2



Figure 24 – Seismic line in time showing the petroleum system elements within Blocks 2714A&B and



combined tg.5 0tayer Prospect has been identified in Block 2714A where it is reasonable to anticipate

one well test tgat can evaluate tge tg.5 0stackable Leads of Mastodon, Mammoth and Woolly Rhino.

Individually, tge confidence in each of tges 0tayers classifies tgem as Leads, however, tge stackability

of tges 0targets reinforces tge confidence to categorise tgem as a single Prospect. Please see tge

glossary for definitions of Prospects and Leads.





In summary, the occurrence of Albian-Aptian oil shows in the well 1911/15-1, oil slicks, gas

hydrates and gas chimneys in the proximities of the Blocks 1811A &B, coupled with the results

obtained by 3D compositional basin modelling over the area of the Blocks, suggests the

presence of hydrocarbon migration pathways big enough to fill the Leads mapped up to spill

point. Despite this, it is important to mention that the main uncertainty about this Lead relates

to the amount of hydrocarbons charge.

Figure 27 – Cores from the well 1911/10-1 showing turbidite sandstones of Santonian-
Campanian age, with 42 m thick, with net to gross of 83% and porosity values ranging from 25
to 30% and permeability values ranging from 72-422 mD.

Probabilistic distribution
Low Best High

Estimate Estimate Estimate
Lead Tapir P90 P50 P10 MEAN Units

Area 40 70 120 75 km2

Thickness 20 40 80 45 m

Porosity 20 22 25 22 %

Oil saturation 60 70 80 70 %

Volumetric factor 1.1 1.2 1.3 1.2

Recovery factor 20 24 30 25 %

Prospective resources 34 86 208 107 million m3

Prospective resources 211 539 1306 675 mmbbl



I. a. LEAD TAPIR deep –secondaryobjectiveexplorationupside(see Figures 28, 30 and 31)

Water depth:2200-2400 mTarget depth:–5200 mReservoir:



Expected porous reservoir thickness: minimum: 30m, mean: 61m; maximum: 100m

Source: Lacustrine saline organic-rich shales from the Barremian syn-rift and marine organic-

rich shales from the transitional units (Aptian/Lower Albian), similar to those been identified

in the Offshore Brazilian basins.









Source: Lacustrine organic-rich shales from Neocomian/Barremian syn-rift and marine





Migration: Short-distance horizontal migration associated with vertical component along

medium/small transfer fault zones (ZIFTT).

Probabilistic distribution
Low Best High

Estimate Estimate Estimate
Lead Mammoth P90 P50 P10 MEAN Units

Area 100 141 200 147 km2

Thickness 15 21 30 22 M

Porosity 13 16 20 16 %

Oil saturation 60 70 80 70 %

Volumetric factor 1.2 1.3 1.4 1.3

Recovery factor 20 24 30 25 %

Prospective resources 36 63 115 70 million m3

Prospective resources 224 396 724 438 mmbbls

Figure 37 – Map of the Mammoth Lead, showing seismic amplitude anomalies and
hydrocarbon volumetric estimations.

IV. LEAD WOOLLY RHINOtion700--19on :

ea:NOtion
2

2



Probabilistic distribution
Low Best High

Estimate Estimate Estimate
Lead Woolly Rhino P90 P50 P10 MEAN Units

Area 20 63 200 88 km2

Thickness 20 28 40 29 m

Porosity 10 12 15 12 %

Oil saturation 60 70 80 70 %

Volumetric factor 1.2 1.3 1.4 1.3

Recovery factor 20 24 30 25 %

Prospective resources 8 28 96 41 million m3

Prospective resources 51 173 606 258 mmbbls

Figure 38 – Map of the Woolly Rhino Lead showing its seismic amplitude characteristic and
hydrocarbon volumetric estimations.

VI. LEAD SABERTOOTH CAT (see Figure 39)

Water depth: 1,500-1,600 m

Target depth: –3,600 m

Area: Minimum: 100 km2, Mean: 146 km2



Probabilistic distribution



Probabilistic distribution
Low Best High

Combination Prospect Estimate Estimate Estimate
(Mast/Mamm/Rhino) P90 P50 P10 MEAN Units
Area – Mastodon 100 173 300 188 km2

Thickness – Mastodon 15 21 30 22 m

Porosity – Mastodon 20 24 30 25 %

Oil saturation – Mastodon 60 70 80 70 %



Gross attributable Net attributable to
to Licence



Figure 41 – Consolidated results obtained with probabilistic modelling (Latin Hypercube simulation
with 5,000 iterations) for the entire Prospect and Lead inventory

4.3 Offshore Blocks – compositional 3D petroleum system modelling

In order to assess the consistency of the geological, geochemical and geophysical interpretations, a

regional 3D compositional basin modelling was performed in the entire offshore area of Namibia.

Such an approach aimed to establish the basin scale geological parameter constraints and to

understand the regional aspects of the geological evolution of the petroleum systems elements and



4.3.1 Introduction

A core technology in hydrocarbon exploration is the application of 3D compositional



2. Well data and surface geology data, including stratigraphy, lithology and calibration

data;



4.3.3.3



Figure 43 – Section AA’ in Blocks 1811 A & B, shows the structures present in W-E direction tThe



Figure 44 shows the Albian structural map and the line location section AA’. Note that over line AA’

appears two labels indicating values of depth to Albian top Prospects.







Figure 47 – Geological section in Blocks 2714 A & B showing the existing structures and





Figure 50 – A 3D view of Blocks 2714 A & B from south showing the morphology and the maturation





Figure 52 – Outcrop description and geochemical sampling for gas, microbiology and TOC.

During the field campaign two potential oil seeps have been collected in the outcrops’ region, west of

the Blocks 2518 and 2618 (see red triangles in Figure 51). The oil seep 1 was found in a cemented

(silica) fault plane zone as oil inclusions. This fault zone, oriented NNW, is clearly observed in the

satellite image and on the field (Figures 52 to 54). This seep was probably sourced by Cambrian or





Source: Group management information

By 2010-2011, Chariot will be in a position to elect to renew its Licences and potentially conduct a drilling

campaign.

6. Conclusions

The integration of all available data reveals strong similarities between the Southern Brazil petroliferous

provinces containing giant oil and gas fields (e.g. the Campos and Santos Basins) and the Western Namibian

marginal basins with respect to their depositional sequences, rock types, and oil finger-printing.

The integration of geological and seismic data in depth (after special PSDM reprocessing), led to the

identification of one Prospect and one Lead in Blocks 1811A & B and a combined Prospect (3 Leads) and

two additional Leads in Blocks 2714A & B. The lack of good 2D seismic coverage and geological data over

the Blocks 2312A & B, N/2 (northern half) of 2412A and N/2 (northern half) of 2412B, in the

Walvis/Lüderitz tion otheTalally aloeend the(identif)19.9(ication ofte)15xplograory ups(id act hisd pient i timeg.)]TJ
0 -2.048 TD
-0.0435 Tw
[(The inte)15(gration ofin- depth seismicmapns witz)-fually cmepositional3Dl petroeum syestm modeillin predicts,s



Further exploration studies in the Nama Basin, involving surface geochemistry/microbiology, will be carried

out in 2008/2009, aiming to assess, quantitatively, the presence or absence of active source rock systems. If

confirmed, additional 2D seismic will be acquired.

The application of detailed 3D petroleum system modelling predicts the presence of many oil accumulations

in Blocks 1811 and 2714. Most importantly, the 3D compositional petroleum system modelling results

indicate there are favourable migration pathways towards all the Chariot Blocks of interest and that the

system is overcharged and therefore capable of filling the mapped Prospect and Leads to spill point.
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FINANCIAL INFORMATION

Section A – Accountant’s report on the Group
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Basis of opinion







Consolidated balance sheet
at 29 February 2008t 29 FebruaN o t e s U S $ 0 . 0



Consolidated cash flow statement



Notes to the financial information

For the period ended 29 February 2008

1 Incorporation



IFRIC 7, Application of restatement approach under IAS 29, Financial Reporting in HyperinflationaryEconomies (applicable to the reporting periods beginning on or after 1 March 2006)



(geographic segment), which is subject to risks and rewards that are different from those of other

segments.

Inter-segment pricing is determined on an arm’s length basis. Segment results included items directly

attributable to a segment as well as those that can be allocated on a reasonable basis.

3.3 Intangible fixed assets

The Group applies the full-cost method of accounting under which all expenditure relating to the



3.5 Foreign currencies











15 Reserves
Foreign

Share Warrant Other exchange Retained
premium reserve reserve reserve earnings
US$000 US$000 US$000 US$000 US$000

Loss for the period – – – – (2,861)

Issue of share capital 45,506 – – – –

Foreign exchange translation 





Liquidity risk





Section C – Accountant’s report on Enigma

BDO Stoy Hayward LLP BDO Stoy Hayward LLP

Chartered Accountants 55 Baker Street

London

W1U 7EU

The Directors



We planne.cd performnneour worSnuas to obtain all the inerfoationnne.cex ations which we



Section D – Financial information on Enigma

Income statement

for the period from commencement of operations (August 2006) to 29 February 2008

Period ended 
29 February

2008
Notes US$000 

Administrative expenses (686)
————

Loss from operations (686)
————

Loss for the period befor1.3675 -0
0.D
-eaxmations 6 (686)————





Balance sheet

at 29 February 2008

As at
29 February 



Cash flow statement

for the period from commencement of operations (August 2006) to 29 February 2008

Period ended 
29 February 

2008 
US$000 

Operating activities
Loss for the year before taxation (686)

————
Net cash flow from operating activities before changes in working capital (686)

Increase in trade and other receivables (8)

Increase in trade and other payables 5
————

Net cash outflow from operating activities (3)

Investing activities
Expenditure in respect of property, plant and equipment (156)

Expenditure in respect of intangible assets (9,085)
————

Net cash outflow from investing activities (9,241)

Financing activities
Amounts advanced by related parties 2,611



Notes to the financial information

For the period ended 29 February 2008

1 Incorporation



2 Basis of preparation (continued)

I F R I C  7 ,  A p p l i c a t i o n  o f  r e s t a t e m e n t  a p p r o a c h  u n d e r  I A S  2 9 ,  F i n a n c i a l  R e p o r t i n g  i n H y p e r i n f l a t i o n a r y  E c o n o m i e s  ( a p p l i c a b l e  t o  t h e  r e p o r t i n g  p e r i o d s  b e g i n n i n g  o n  o r  a f t e r  1  M a r c h

2 0 0 6 ) T h i s  i n t e r p r e t a t i o n  p r o v i d e s  g u i d a n c e  f o r  i m p l e m e n t a t i o n  o f  I A S  2 9  n 
 q u i r e m e n t s  d u r i n g  t h e  r e p o r t i n g p e r i o d s  w h e r e  a  c o m p a n y  d e t e r m i n e s  h y p e r i n f l a t i o n  i n  the economy of its functional currency if in the

p r e v i o u s  p e r i o d  s u c h  e c o n o m y  s h o w e d  n o  s i g n s  o f  h y p e r i n f l a t i o n .  T h i s  i n t e r p r e t a t i o n  i s  n o t  a p p l i c a b l e

t o E n i g m a . I F R I C  1 0 ,  I n t e r i m  F i n a n c i a l  R e p o r t i n g  a n d  I m p a i r m e n t  ( a p p l i c a b l e  t o  t h e  r e p o r t i n g  p e r i o d s b e g i n n i n g  o n  o r  a f t e r  1  N o v e m b e r  2 0 0 6 )





3 Accounting policies (continued)

3.4 Foreign currencies



3 Accounting policies (continued)

3.8 Impairment

The carrying amounts of Enigma’s assets are reviewed at each balance sheet date and, if there is any

indication that an asset may be impaired, its recoverable amount is estimated. The recoverable amount

is the higher of its net selling price and its value in use. 

Estimates on impairment are limited to an assessment by the Directors of any events or changes in

circumstance that would indicate that the carrying value of the asset may not be recoverable. 

Any impairment loss arising from the review is charged to the income statement whenever the

carrying amount of the asset exceeds its recoverable amount. An impairment loss is reversed only to





9 Trade and other receivables

As at
29 February 

2008 
US$000 



13 Reserves

Foreign
exchange Retained

reserve earnings
US$000 US$000

Loss for the period – (686)

Foreign exchange translation of foreign operations 41 –



14 Financial instruments (continued)

Capital

Enigma considers its capital to comprise its ordinary share capital and retained earnings.

In managing its capital, Enigma’s primary objective is to maintain a sufficient funding base to enable Enigma



16.2 On 7 January 2008, the Company acquired the entire issued share capital of Enigma in consideration

for which the Company allotted 52,234,653 Ordinary Shares. Prior to this transaction, Enigma was

beneficially owned and controlled by, amongst others, Westward, Protech and ICM.

16.3 On 7 January 2008, the Company acquired the assets and assumed certain liabilities of Namquest.

Namquest is controlled by ICM, Westward and Protech.

In addition, the Group has entered into the following related party transactions:

16.4 On 17 May 2007, Namquest issued convertible loan notes amounting to US$2 million to Sirius

Resources Fund 1 Limited. The loan notes were subsequently novated to the Company as part of the

assumption of certain liabilities of Namquest and on 7 January 2008 were converted into 5,328,005

Ordinary Shares in the Company.
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Greendale Universal Holdings Limited (“Greendale”)

Introduction

We report on the financial information on Greendale set out in Section F of Part 5 of this document. This







Cash flow statements

Period from
incorporation Year ended Period ended

to 31 December 31 December 29 February
2005 2006 2008

US$000 US$000 US$000

Cash outflows from operating activities

Operating (loss)/profit (2) – 2

Investing activities



Notes to the financial information

1 Incorporation

Greendale was incorporated in the British Virgin Islands on 26 April 2004.

2 Basis of preparation

The financial information has been prepared in accordance with International Financial Reporting Standards,

as adopted by the European Union (“IFRSs”).

Standards, interpretations and amendments to the published standards effective from 2006 but which are not
relevant to Greendale

The following standards, amendments and interpretations of the standards published are obligatory for those

reporting periods began on or before 1 January 2006, but are currently not applicable to Greendale’s

activities:

IFRIC 4, Determining whether an Arrangement Contains a Lease (applicable from 1 January 2006)

The Interpretation demands the determination based on the essence of the transaction in question of

whether an arrangement is, or contains, a lease. The Amendment demands the determination of: (a)

whether the transaction performance depends on the use of specific asset or assets (hereinafter

“asset”); and (b) whether the transaction implies the right to use such asset. The Directors have

assessed the impact of the Interpretation on Greendale’s activities through consideration of all existing

transactions. It has been stated that the Interpretation adoption had no influence both on the

Greendale’s performance and net assets.

IAS 39 (Amendment), Fair Value Option (applicable from 1 January 2006)



2 Basis of preparation (continued)



3 Accounting policies (continued)

3.2 Taxation

Income tax expense represents the sum of the current tax and deferred tax charge for the period.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as



3 Accounting policies (continued)

3.5 Financial risk management

Operations are exposed to a number of financial risks: market risk (including currency risk, risk of





PART 6

UNAUDITED PRO FORMA STATEMENT OF NET ASSETS 
OF THE GROUP

The following unaudited pro-forma statement of net assets of the Group (the “pro forma financial

information”) is based on the consolidated net assets of the Group as at 29 February 2008, set out in the

completndssett 29 February 20.ma
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Notes:

1. The net assets of the Group at 29 February 2008 have been extracted without material adjustment from the financial information



PART 7



2.9 Each Ordinary Share is entitled on a pari passu basis with all other Ordinary Shares to share in any

surplus on a liquidation of the Company.

2.10 The Ordinary Shares have no redemption or conversion provisions.

3. Share capital of the Company





Exercise and lapse of Plan Options and performance condition

The Board will determine (on the grant of relevant options) the exercise period or periods of Plan Options

and any appropriate performance condition. Performance conditions may, however, be varied or waived by

the Board if it reasonably considers events have affected the viability of the performance conditions so long

as the new performance conditions are no more onerous and all relevant option holders are given notice of

the variation as soon as practicable. Exercise will not normally be permitted before the second anniversary

or after the tenth anniversary of grant subject to certain exemptions. For Plan Options granted before

Admission, exercise will not, subject to certain specified exemptions, be permitted before the second

anniversary of Admission or after the tenth anniversary of the grant.

Plan Options lapse immediately if an option holder ceases to be an eligible participant for cause or

resignation (unless the Board exercises its discretion to decide otherwise).

Plan Options are exercisable (subject to the performance conditions unless waived or varied) following a

change of control of the Company, a trade sale, a merger, demerger, or on co TDpo Ttol oase conwinup,nd

r Ttgnaweve.on





5.3 The Company is the holding company of Chariot Investments anditsdirectly owned subsidiaries.







(iv)any contract or arrangement in which he is interested by virtue of his interest in shares or debentures or other securities of the Companyor by reason of any other interest in or through the Company; (v)any contract or arrangementconcerning another companyin which he is interested directly or indirectly and whether as an officer or shareholder or otherwise, provided that



In accordance with the Companies (Financial Assistance for Acquisition of Own Shares) Ordinance,

1998, financial assistance may be given provided that immediately after the assistance has been

provided, the company or subsidiary providing the assistance will satisfy a test of solvency.

Solvency for this purpose is satisfied by the company providing the assistance being able to discharge

its liabilities as they become due in the normal course of business and its assets being greater than the







as a whole and which was effected by the Company during the current or immediately preceding

financial period, or during any earlier financial period and which remains in any respect outstanding

or unperformed.









Current directorships and Past directorships and



Current directorships and Past directorships and
Director Age partnerships partnerships

International Film Collective

Limited

International Management

Group SA

International Pharmaceutical

Services Limited

Ivybridge Overseas Limited

Karla Finance Limited

Kaveidi Mining (Pty) Ltd

Kaz Securities Limited











Current directorships and Past directorships and



Current directorships and Past directorships and
Director Age partnerships partnerships

9.12 Robert Sinclair was, until 4 July 2005, a director of The Bioscience Investment Trust PLC, which was



11.1 On 27 October 2005, Greendale entered into two Petroleum Agreements with the MME and was

granted and issued two petroleum exploration licences pursuant to the provisions of the Petroleum

Act, the details of which are set out below. These licences and the petroleum agreements to which they

related were transferred to Enigma pursuant to a cession agreement between Enigma, Greendale and

the MME dated 1 April 2008. The details of the licences (to which the Petroleum Agreements related),

on their date of issue, were as follows:

11.1.1



11.6 An agreement (“the Asset Sale and Purchase Agreement”) dated 7 January 2008 between the

Company (1) and Namquest (2) pursuant to which Namquest transferred the following assets to the

Company:

(a) the sole issued share of Greendale;

(b) a cash sum of £461,737.81; and



11.10 Deeds of warrant grant dated 13 February 2008 and 27 March 2008 respectively, between the

Company (1) and BMO (2) under which the Company granted to BMO an option to subscribe for such



Shares with a value not to be less than £2,500,000 (calculated by reference to the Placing Price), for

which the Company agreed to pay a commission of £100,000 and grant Warrants to subscribe for

76,924 Ordinary Shares which are exercisable for 2 years after Admission at the Placing Price.





13.5 J&K Property Investments Limited, a company owned as to 50 per cent. by James Burgess and of



17.2 Guernsey taxation

17.2.1 The Company

Prior to 1 January 2008, Guernsey operated an exempt company regime which broadly

provided that Guernsey registered companies could register as exempt from Guernsey income

tax, if they could demonstrate there was neither any Guernsey source income within the

company, other than bank interest, nor were there any Guernsey resident beneficiaries of the

company or structure. Otherwise Guernsey resident companies were subject to Guernsey

income tax at a flat rate of 20 per cent.







the UK or which relates to something done or to be done in the UK. Provided that the

Ordinary Shares are not registered in any register kept in the UK by or on behalf of the

Company, and this is intended, any agreement to transfer the Ordinary Shares will not

be subject to UK SDRT.

17.4 Namibia taxation

17.4.1 General

The comments below are based on current Namibian tax law at the date of this document and

is subject to change.

17.4.2 The Company

Petroleum income tax is payable at a rate of 35 per cent. of taxable income. Licence areas are







DEFINITIONS

“Act” The Companies (Guernsey) Law, 1994 (as amended)

“Admission” The admission of the Ordinary Shares to trading on AIM becoming

effective in accordance with the AIM Rules

“AIM” The AIM market of the London Stock Exchange

“AIM Rules” The AIM Rules for Companies and the AIM Rules for Nominated

Advisers published from time to time by the London Stock

Exchange

“AIM Rules for Companies” “AIM Rules”



“Euroclear” Euroclear UK & Ireland Limited

“FSMA” The Financial Services and Markets Act 2000 of the United

Kingdom, as amended or supplemented from h58toom h5ed

“SMA” The Financial Services Authority00 of the Unit 
(Kingdr”)]TJ
/F1 1 Tf
-16.198 -1.913 TD
0 Tw
GFSCMA”



“Petrofund”



“Takeover Code”





“Black oil” a denomination for the fluids that were sourced in the oil-window

stage

“Block” commonly used to describe contract areas or tract, as in “Block of

land”

“Cenomanian” geological stage between 99.6 and 93.5 million years ago.

Cenomanian icoand s e7s.“



“Eolian” (in rocks) the sedimentary deposits formed by the action of winds

“Evaporite” a class of sedimentary minerals and sedimentary rocks that form by

precipitation from evaporating aqueous fluid

“Exploration well” a well drilled in an attempt to determine conclusively the presence

or absence of hydrocarbons

“Facies” the characteristics of a rock unit that reflect its origin and permit its

differentiation from other rock units around it

“Fault



“Hydrocarbon” compound containing only the elements hydrogen and carbon. The



“Normal faults a discontinuity that separates Blocks (upper and lower Blocks) that

have been displaced with respect to the other. They form under a

tensional force field

“Oil



“Probabilistic” method of estimating an uncertain outcome whereby a range of



“Seeps” (oil seeps) natural springs where liquid and gaseous hydrocarbons leak out of

the ground

“Shale



“vitrinite reflectance” (%Ro)an optical property of vitrinite (a kind of organic matter) which is

used as an indicator of maturity in hydrocarbon source rocks

“ZIFTT

” zone of incidence of transtensional faults

“zone

” general term meaning an interval or unit of rock. A zone in a well





sterling greenawaysF300764
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